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	2SHB2452 Reference for Recommendation, e.g. NEW SECTION. Sec. 1 Intent
NEW SECTION Sec. 1 In addition, the legislature intends that the state develop procurement policies, procedures, and materials that encourage and facilitate state agency purchase of goods and services from Washington small businesses.


	Primary Recommendation 15a
Diverse Businesses Data Standards

In order to facilitate and improve the accuracy of data communications about state of Washington business with vendors (past, current, and future potential) adopt the Washington State Unified Business Identifier as a minimum data element for all vendor records in state of Washington business systems and reports.
The first performance measure for this action shall be the establishment of the Unified Business Identifier as a data standard adopted by the OCIO Enterprise Architecture Committee and placed into the State Data Registry http://ofm.wa.gov/ocio/ea/dataregistry.asp.
Data collection on small business classification is collected, locations, number of employees, gender of owner(s) ethnicity (self identification and others); veteran status, primary business (NAICS); descriptor of  goods/services provided; interest in selling to State Government; e-commerce enabled; special licenses required; and others example: http://dsbs.sba.gov/dsbs/search/dsp_dsbs.cfm 


	References Supporting Primary Recommendation (Other states, professional journals, academic research, etc.) 
Washington State Technology Manual Crosswalk of policies and standards from Information Services Board to Office of the CIO Section 180 Enterprise Architecture and subsection 182.1..20 Data Registry

	Assumptions / Pre-requisites / Dependencies:
Assumptions:  State data about businesses and vendors will continue to exist in separate state agency line of business databases and systems.  
Pre-Requisites:  Review and update State Enterprise Data Definitions Report http://www.ofm.wa.gov/roadmap/eddcoa.asp for affected data and systems. 
Dependencies:  This may require a modification to WEBS or other state system to adopt the state unified business identifier as a key data record field or alternate key data record field before statewide access to vendor data is possible.


	Discussion of anticipated benefits:
Currently vendors interact with the state of Washington through multiple state agency line of business systems.  Because the data is dynamic and because businesses use multiple forms to identify themselves to the state of Washington it is difficult for the state to collect accurate and timely data to manage and accurately report on its activity with the business community.  This inhibits the state’s ability to use performance measures for its business initiatives efforts and outcome reporting.

Moving away from the use of federal tax identification numbers which include social security numbers for sole proprietorships will improve business identification as current data security requirements require the encryption of federal tax identification numbers in order to protect from view any social security numbers.  Encrypting key record data makes it difficult to identify duplicate records or to recognize vendor activity from one state system to the next.  

In parallel it is recommended that State procurement identify goods/sevices they procure to increase the opportunity for local small business to participate in selling to the State.


	Discussion of anticipated concerns:
The state is not in the habit of mandating minimum data requirements from the business community and in the past has agreed with the position of out of state vendors that they should not be required to pay to register for a unified business identifier number and foreign corporation registration to do business in the state of Washington before actually doing business in the state if they only want to know by email notification about opportunities to bid on state of Washington solicitations for business.  Adopting the unified business identifier as a data standard would change that agreement and require even vendors who want to know by email notification about opportunities to bid on state of Washington solicitations for business to pay the state of Washington in advance for a Unified business identification number ($15) and a foreign corporation registration ($30).  

	List of alternate approaches:
Identify a new business identification scheme that does not use business identification data used by current Washington state line of business systems and that can be added to current and future systems.
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