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CPARB - Construction Cost Escalation (for SWR) Committee

RCW 30.04.154 - Beginning in 2025 and every five years thereafter, the capital projects advisory review board
must review construction cost escalation data for Washington state, readily available in industry publications,
roster utilization, and other appropriate data and metrics, and make recommendations to the appropriate
committees of the legislature on adjustments to the contracting thresholds described in RCW 39.04.152*.

ITEMS WE'D SEE AS NECESSARY COMPONENTS OF THE COMMITTEE’S RECOMMENDATION(S)
BUREAU OF LABOR STATS — CPI IS 2.53%/YEAR SINCE 2009 OFM IS 3.4%/YEAR. BASE YEAR IS 2019

WE AGREE TO WORK IN COORDINATION WITH OTHERS TO RE-ESTABLISH MRSC’s [Statewide] SWR
PROGRAM FUNDING

$350K x 2.53%l/year (CPI) and 3.40%/year (OFM) from 2019 to 2025

e 2019 Base Year = $350K x .0253 (CPI) x .034(OFM)
e 2020 = $358,855 $361,900
e 2021 =$367,934 $374,204
e 2022 =$377,243 $386,926
e 2023 =$386,787 $400,081
e 2024 =$396,573 $413,683
e 2025 = $406,606 $427,748

o Note CPI - $350K x 15.18% (cumm over 6 years) = $403,130
o Note OFM - $350K x 20.4% (cumm over 6 years) = $421,400

MAYBE WE PROPOSE $420K AS THE NEW BASE IN 2026 (GOES INTO EFFECT 7/1/2026) ASSUMING
2026 LEGISLATURE PASSES IT.

$420K x 2.53%lyear (CPI) and 3.40%/year (OFM) from 2026 to 2030 = 2.96%ave

2025 Base Year = $406,606 x .0297
2026 = $418,682
2027 = $431,116
2028 = $443,920
2029 = $457,104

SO.......WE COULD PROPOSE A NEW MAX FOR 2030 OF $460,000 ($475K SEEMS A LITTLE MUCH
BUT......)

o CPARB to re-examine every 2 years and report to legislator

BETWEEN $475K AND $750K....THE FOLLOWING SIDE BOARDS ARE REQUIRED. WE WOULD AGREE
THAT GOING ABOVE $750K PRESENTLY GETS TO A PLACE WHERE MORE NON-TARGETED
BUSINESSES WOULD BE WILLING TO PARTICIPATE. SEEMS $1M IS JUST A BRIDGE TOO FAR AT
THIS POINT IN TIME BUT LET’S SEE HOW THE PILOTS WORK? LET’S REVIEW IN 2 YEARS AND SEE
HOW IT’S GOING?

Governing body approval

Report to CPARB on how the pilots are going.

Preference in bid selection for Responsible Bidders that are Apprenticeship Training Agents
Tracking/usage/utilization required — is work getting out faster and more efficiently. L&l reporting or
more???? Not too overwhelming
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*From Michael Transue
RCW 39.04.152

Uniform small works roster provisions—Invitations for bids—Retainage, performance bonds—Bid quotations—List of small
works contracts awarded.

(1) This section provides uniform small works roster provisions to award contracts for construction, building, renovation, remodeling,
alteration, repair, or improvement of real property that may be used by state agencies and by any local government that is expressly
authorized to use these provisions. These provisions may be used in lieu of other procedures to award contracts for such work with an
estimated cost of $350,000 or less excluding state sales tax. The small works roster process includes the direct contract provisions
authorized under this section and any local government authorized to award contracts using the small works roster process under this
section may award contracts using the direct contract provisions of this section. State agencies and authorized local governments
using small works rosters must establish procedures for implementing chapter 395, Laws of 2023.

(2) State agencies and authorized local governments must document good faith efforts annually implementing subsections (6) and (7)
of this section.

(3) Invitations for bids or direct contract negotiation must include, at a minimum, an estimate for the scope of work including the nature
of the work to be performed as well as the materials and equipment to be furnished. Detailed plans and specifications need not be
included.

(4) The department of enterprise services must develop and make available on its public-facing website templates for bid invitations,
bidding, and contracting that may be used by state agencies, authorized local governments, and contractors.

(a)(i) For small works roster projects with an estimated cost less than $350,000, not including sales tax, state agencies and authorized
local governments may contract by securing written or electronic quotations to assure that a competitive price is established and to
award contracts to the responsible bidder with the lowest responsive bid.

(i) A state agency or authorized local government contracting through a small works roster shall invite bids notifying all contractors on
the applicable roster that have indicated interest in performing work in the applicable geographical area.

(b) For small public works projects with an estimated cost less than $150,000, not including sales tax, to increase the utilization of small
businesses, state agencies and local governments are encouraged to and may direct contract with small businesses as defined in
chapter 395, Laws of 2023, before direct contracting with other contractors on the appropriate small works roster without a competitive
process as follows:

(i) If there are six or more contractors meeting the definition of small business on the applicable roster, the state agency or authorized
local government must direct contract with one of those small businesses on the applicable roster that have indicated interest in
performing work in the applicable geographical area. A state agency or authorized local government utilizing direct contracting pursuant
to this subsection must rotate through the contractors on the appropriate small works roster and must, when qualified contractors are
available from the roster who may perform the work or deliver the services within the budget described in the notice or request for
proposals, utilize different contractors on different projects.

(ii) If there are five or less contractors meeting the definition of small business on the applicable roster, the state agency or authorized
local government may direct contract with any contractor on the applicable roster.

(iii) The state agency or authorized local government must notify small, minority, women, or veteran-owned businesses on the
applicable roster when direct contracting is utilized.

(iv) It is the intent of the legislature to increase utilization of small, minority, women, and veteran-owned businesses. Each state agency
and authorized local government shall establish a small, minority, women, and veteran-owned business utilization plan. A state agency
or authorized local government engaging in direct contracting may not favor certain contractors on the appropriate small works roster
by repeatedly awarding contracts without documented attempts to direct contract with other contractors on the appropriate small works
roster.

(v) If the state agency or authorized local government elects not to use the methods outlined in this subsection, it may not use direct
contracting and must invite bids by electronically notifying all contractors on the applicable roster that have indicated interest in
performing work in the applicable geographical area as described in this section.


http://app.leg.wa.gov/RCW/default.aspx?cite=39.04.152
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(5) For small public works contracts under $5,000, there is no requirement for retainage or performance bonds. Small public works
contracts valued at more than $5,000 shall be subject to performance bond requirements set forth in chapter 39.08 RCW and retainage
requirements set forth in chapter 60.268 RCW, provided, however, that the awarding state agency or authorized local government may
reduce or waive retainage requirements set forth in RCW 60.26.011(1)(a), thereby assuming the liability for the contractor's
nonpayment of: (a) Laborers, mechanics, subcontractors, material persons, and suppliers; and (b) taxes, increases, and penalties
pursuant to Titles 50, 51, and 82 RCW that may be due from the contractor for the project. Any such waiver will not affect the rights of
the state agency or local government to recover against the contractor for any payments made on the contractor's behalf. For small
public works contracts awarded through a bid solicitation, notice of any retainage reduction or waiver must be provided in bid
solicitations.

(6) After an award is made, the bid quotations obtained shall be recorded, publicly available, and available by request.

(7) Annually, a state agency or authorized local government must publish a list of small works contracts awarded and contractors
contacted for direct negotiation pursuant to RCW 39.04.200.
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